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e MoOrtgage rates began trending higher last week as the limited amount of economic news that came out
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was not as dire as expected. While the economy continues to run at a sub-par level, there is some
evidence that we may not drop as far, or last as long, as some have been predicting. With inflation
refusing to behave, signs of stability are increasing the chances that the Fed will stand pat on rates.

This week is huge in terms of important events and data for financial markets. There is a moderate

likelihood that the Fed will trim rates another ¥+point on Tuesday. However, thisis unlikely to help
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mortgage rates, as they have been held in check by growing inflationary concerns. We could see
mortgage rates begin to climb aggressively if GDP for the 1% quarter comes in above 0.8% or if
Friday’s Employment Report is much better than expected. Either of these would indicate that the

economy may be faring better than thought. This would free the Fed to return to focusing efforts on
fighting inflation, which could lead to the possibility of higher interest rates later this year.
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Economic Snapshot
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Bonehead of the Week

A "too dumb to be a crimina" bonehead award goes to
Reginald Newman in Kirksville, MO. Newman visited a
Wal-Mart store to pick up a new television. A 26-inch
LCD model caught his eye, but he just wasn't interested in
spending over $500 for it. So he simply switched the UPC
code from the TV with another product. Unfortunately,
the clerk just wasn't buying that the television should go
for $3.16. The fact that the UPC code was ringing up as a
water bottle didn't help either! - Gatehouse Media.
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